P '"Sinr/.T - ' m-nr»v | 1 

Approved Tor Release 2003/08/06 : t nA-RDP82-00457R00700041 0001 -A 

CENT INTELLIGENCE AGENCY REPORT NO, 


COUNTRY China 


'X: * ihL oatedistr, 14 hah si 


463 

25X1 


25X1 A 


SUBJECT Chines© Coxaanxnist Import and Export Policy sn& 

25X1 foreign Trad© Situation 


HO . OF PAGE 



1- As of mid«19f>0. except for a few new ratings, the customs import tariff v/hich 
became effective in August I9U8 and the customs export tariff of 193h were still 
in force in China * A special ccisnittee appointed by the Financial and Economic 
Commit toe vxas studying the subject in line with a new protective customs policy 
which had already been drawn upo 

2 9 The new customs policy >m imports was based on the following principles? 

a.. Low duty rates or eraeraptien from duty on imports of capital goods v industrial 
raw materials ? agri cultural machinery and tools & grain seeds P and fertilisers* 

Low duty rates on scientific literature r medic ines* and pharmaceuticals « 

Duty rates to bring prices to the local price level on industrial and semi- 
finished goods produced on a large scale locally or which could be produced 
on a large scale* 

3> The new customs policy on exports was based on the principle of a very lo^ duty 
or exemption of duty on semi-finished goods and processed raw materials,, 

U.. There wore three foreign trade control bureaus? the Forth China, Fast China, and 
South China Foreign Trade Control Bureaus* Each, while following the govern- 
ment B s trade policy, often adopted different measures 0 

$o In 1950, to stimulate er-zports,' the Chinese Communist government eliminated all 
export duties » The government .bank encouraged exports by granting loans to ex- 
porters with which they could pay for the purchase of products for exports loans 
sometimes included transportation expenses to the port* Railways reduced freight 
charges and gave priority to cargo for exporta Fharfag® fees on articles for 
export were cut in half.: To prevent exporters from taking advantage of low dox- 
e«tic prices of -certain articles, the government set a minimum selling prvoe and 
refused ‘to issue export licenses on articles to be exported at lower prices « 
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6o Ihe following examples show how the government was controlling exports,, Al- 
though the government had a monopoly on the export of bristles, tung oil, fur 
and hides, beans, and metal ores, private exporters, because of their foreign 
connections, we re permitted to export these items for the government at a 
commission rate of from 1 to > percent# Because of a surplus production of 
oils and oil materials such as ocan oil, cotton seed oil, peanut oil, and pea« 
nuts, the north China ip reign Trade Control Bureau released them from govern- 
nent monopoly control as of February 1 9 1 J0« Because of short .supply, export 
of the following articles was banned? bran 0 sheep’s wool, and buffalo and cow 
hides * To prevent a shortage, export of cotton seed cakes, linseed cakes, and 
peanut cakes was limited.* Export of all mi litary resources was prohibited* 
Prohibited exports include food, raw cotton, iron, gold, silver, and live 
cattle# The government maintained export monopolies on wolfram, antimony, tin, 
and all mineral ores* 

7o Tc control imports the government classified imports as permissible, especially 
permissible and prohibited* Industrial and capital goods and essential raw 
materials were placed in the first category, articles for national defense and 
state operated enterprises in die second, and no* ^essential articles in the 
third,-, -o stimulate imports of required articles,, duty charges were cut in some 
instances* For instance, raw cotton, insecticides, scientific literature, and 
materials for scientific experimental purposes were exempted* The 63 to 80 
percent duty rate on linen, muslin, and -organdy for the drawn-work industry 
and on lamps used for industrial purposes; was reduced to from 1$ to 25 percent* 
The duty rate was increased to from 6$ to' 80 percent from the old rate- of l«.0 o 5 
to 50 percent on wire nails, storm lamps, and other articles -which could be 
produced locally and for which there was a small demand# 

8o Prohibited imports included caustic soda, cigarette paper, car j on sticks, al- 
cohol, galvanised iron wire, potassium chloride, newsprint, plaster of Paris, 
and sulphur because these articles could be produced in China in sufficient quan- 
tities* Items prohibited as non-essentials were cosmetics, nylon products, al- 
coholic beverages, and canned goods* Limited imports included cotton and silk 
textile goods, marine products, matches and cigarettes, as there was a domestic 
supply of these articles * In early 1950, Soviet-made matches and cigarettes 
were found in large quantities in North China cities#* 


9o For the first half of foreign trade for all of China amounted to JLSP 

9,191,600 million, $1 ©3 percent of which was for exports and h2 0 7 percent for 
imports # 


10# Since most of China’s foreign trade in 19U9 went through the port of Tientsin, 
figures on Tientsin’s--' trade during 19h9 axe illustrative of the Chinese Com- 
munist 'trade policy# The following import percentages on articles composing the 
bulk of imports for the periods listed show the change in emphasis on imports of 
various commodities under the Communists s 


Textiles and textile products 
Metals and metal products 
Chemicals and dyestuffs 
Oils, tallow, and wax 
Foods, drinks, medicines, tobacco 
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H.o During 19h9 P Tientsin’s total foreign trade amounted to JMP 333*303 million© 
Exports totaled JE? lG9 y 5>27 million and imports JMP l)iU ? 276 million^ a dif- 
ference of JMP million of exports over imports* 


12c Tientsin’s main exports for ±9k9 were as follows t 
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Egg products 
Carpets 

Sheep^s V/ool and fur 
Straw braids 
Straw hats 
Salt 

Medicinal herbs 
Peppermint. 

Bristles 

Kernels 

Intestines and casings 
Vermicelli and macaroni 
Chestnuts 
Peanuts 
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| 1 all sorts of exports w©r© piling nap in the warehotsass 

©f Tioataia as a result of the embargo arid Goummist countermeasures* The 
osport items included hugs etodteg of soybean© 5 bristles # peanuts e o&sfcers©$& r 
lins©e& 0 and dried eggs* Fore£@a tasi&oss&sa in Tientsin are anxious to ob- 
tain eonaeetiaas Stoopeas boyars ia order to bo able to deal ia sterling 
©r S^:l33 fraaeSn Trad© %/ill gtsiekly oximt itself to Europe* 


© 



| | Oonroat c 

la 3arop© o 


reported a surplus 


It is issps^b&bls that these 


of matches in Tientsin la 1950* 
esports will’ easily find outlets 
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